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LIMITED OFFICIAL USE BRASILIA 7416 

E.O. 11652: N/A 
TAGS: EAGR, BR 

SUB J : WORLD WHEAT SITUATION 
REFS: STATE 21 1027; RIO 3976 

1. WE CONVEYED INFORMATION IN STATE REFTEL TO FONOFF. 

OFFICER EXPRESSED APPRECIATION AND STATED THAT BRAZIL 

HAD ALREADY WORKED OUT DEAL WITH CANADA WHICH IT BELIEVED 
WAS ADVANTAGEOUS. IN COMING YEAR CANADA WILL SELL 200,000 
TONS TO BRAZIL AT CONCESSIONAL TERMS AND 600,000 TONS WILL 
BE DELIVERED THROUGH YEAR AT PREVAILING MARKET PRICES. 

2. PRESENT CONSUMPTION IN BRAZIL ESTIMATED AT 4.2 MILLION 
TONS. DOMESTIC PRODUCTION SHOULD BE 1.5 MILLION TONS. 
ARGENTINA WILL NOT BE ABLE TO FULFILL 

ITS COMMITMENTS OF OVER ONE MILLION TONS; DELIVERIES ARE 
CURRENTLY BEHIND SCHEDULE. ACCORDINGLY, BRAZIL WOULD HAVE 
TO PURCHASE LARGE AMOUNTS OF WHEAT IN WORLD MARKET. 
ACCORDING TO FONOFF OFFICIAL, EXPECTATION IS THAT THIS WHEAT 
WOULD COME FROM US. 
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